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The difference in social and political systems in the Peoples Republic of China and Hong 
Kong may cause some difference in value towards economy. But the deep rooted Chinese 
culture may also be interacting to give similarity in their economic cultures. Li our study of 
economic culture in the two places, the backgrounds of the 2 groups of respondents are 
surely determinants on their views. 
M our questionnaire, we aim to find out the economic values of the PRC staff in a foreign 
invested joint venture company in Guangdong and the HKG staff in a monopolized 
company in Hong Kong, both in the power industry. The nine value sets include ‘Form of 
Economy', 'Tax System', 'Social Welfare and Security', 'Mat ion ' , 'Education', ‘Family’， 
‘Work，，'Spending and Saving', and 'Livestment'. We aim to know their respective values 
in the micro scale as well as the macro scale. 
We fmd from our results that there are lots of similarity in the economic values of the 2 
samples. From the minor differences, we are not able to conclude that the two groups of 
respondents have different economic culture despite the political and social differences. 
We therefore suggest further studies in other cities in PRC of different degree of openess or 
in other industrial sectors. 
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CHAPTER I 
• R O D U C T I O N 
China and Her History 
In the recent ten years, China has been undergoing a tremendous economic 
development. In the same period of time, Hong Kong people have been doing 
business heavily with the Mainland Chinese. In fact, Hong Kong investors are the fore-
runners in the Chinese business scene after its Open Door Policy. 
Since the last decade, China and the Asia Pacific Rim became one of the largest 
economic power. It is said that this region will become a major economic and political 
power in the twenty-first century. 
China is one of the four most ancient human civilization, with a history of thousands of 
years. Politics and culture are well developed. Education is receiving increased 
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emphasis. Some parts of the technology base are highly sophisticated, as evidenced by 
the advanced satellite program and the nuclear weapons; but other parts are not. 
China used to be a country with monarchy receiving power from heaven. The peoples 
revolution only succeeded in 1911 and the country was turned into a Republic. 
However, science and democracy did not bring good times for the people and years of 
civil war after 1911 only ended up with a government led by the late Generalissimo 
Chiang kai-shek of Kumintang notorious of corruption. Under such background, the 
Communist party was formed on May 5, 1922 with increasing support from peasants 
and grass roots. 
The revolution in Russia, translation of Karl Marx's works and rise of a student 
movement, led to formation of the Chinese Communist party in 1922 and the first 
party congress in June called for the "overthrow of the capitalist class". One of those 
attending was Mao Tse-tung, a library assistant and primary teacher. The struggle 
between the Communist and Kumintang hence continued for more than 20 years. 
On October 1, 1949, cheering crowds hailed the Chinese leader Mao Tse-tung's 
proclamation of China's new People's Republic and the appointment of Chou En-lai as 
Premier of the government. 
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There was a reform on land ownership and means of production. Everything belonged 
to the country and individual ownership was denied. 
In the fifties and sixties, there were several five-year plans which aimed at 
modernization and production improvement of the nation. However, these plans and 
the "Great-Leap-Forward" did not proof to be very successfiil. Such only led to power 
struggle between Mao and the economic reformist leader Liu Shao-qi. 
In 1966 Mao launched the Great Proletarian Cultural Revolution. It was apparently 
intended to revive the revolutionary zeal proved victorious in 1949. Mao and his 
followers also aimed to purge the entrenched power-holders, including President Liu 
Shao-qi, who resisted his ideas. Lin Biao, at 58, the Defense Minister became the 
youngest member of the Politburo and the deputy of 72 year old Mao. The Cultural 
Revolution led to widespread chaos and violence that the army was the only force 
capable of restoring order. Many died at the hands of the Red Guards. In 1968, Mao 
called for an end to the massacre. 
Between 1949 and 1971, China was a country with a closed door. Two events in 1972 
marked the political breakthrough of China. Qiao Guan-hua represented the new 
China in the United Nations when George Bush was the U.S. Ambassador to the 
United Nations. In February the same year, President Nixon with his advisor Henry 
Kissinger visited Beijing. 
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However political breakthrough did not result in corresponding economic growth. 
After Lin Biao died in a plane crash in Mongolia on September 13, 1971, fleeing the 
country in wake of an attempted coup, the "Gang of Four" led by Jiang Qing, Mao's 
wife, gradually seized power. Cultural Revolution continued in the political arena. It 
was only after Mao's death on September 18, 1976 and the subsequent transfer of 
power from Mao's successor, Hua Guo-feng, to Deng Xiao-ping that the Gang ofFour 
fell from the reign. In the years of Gang of Four, proverty deepened but official 
economic reports boasted huge successes in the economy. People suffered both 
politically and economically. 
The Open Door Policy and the Economic Cycles 
After Deng's seizure of power, there was a clear intention from the Chinese 
government to develop a market economy. The Chinese government wished to allow 
certain coastal cities to get rich in advance of all other inner areas. 
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The Open Door Policy was intended to attract foreign investment, technology and 
expertise, particularly through joint venture arrangements with foreign parties. As one 
of the greatest potential markets in the world, China was in a good position to attract 
foreign investors. Between 1978 and 1987, over 5000 firms have directly invested in 
China through joint venture companies in China. These firms were basically investing 
in the 14 coastal cities. 
However, because of economic over-heating, ten out of the original 14 cities were 
closed in 1986, and only 4 cities remained open, they are Beijing, Shanghai, Shen Zhen 
and Guangzhou. 1986 was the first macro economic control wave in China after its 
Open Door Policy. 
In 1987, Deng Xiao-ping visited Southern China including Shen Zhen and Guangzhou, 
and reinforced the concept and implementation of the Open Door Policy. Investment in 
China again heated up in 1987 and 1988. 
Following the June 4 incident in 1989, many investors drew out, particular in the 
capital and other northern cities like Shanghai which are more politically sensitive. 
However, southern cities like Guangzhou and Shen Zhen got the least impact and 
only a slight pause was experienced, and investors there were first to go on trading 
with China. 
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In 1993, economy again reached another peak and the Chinese Government had again 
to introduce macro economic control in China. In 1995, Zhu Rong-ji announced that 
the macro economic control would continue throughout the ninth "Five Year Plan". 
From 1979 to 1995, China has already gone through several economic cycles which 
were very noticeable in the major cities. Chinese people in these cities therefore enjoy 
the benefits of economic development as well as experience the negative impacts of 
economic downturns. With a communist background, the open-door policies, the 
rapid changing economic cycles experienced in China, altogether shaped the unique 
economic culture in China. The ups and downs of the China economy also directly 
affect the economy ofHong Kong which is so dependent on the well being of China. 
The Joint Venture 
Investors in China can invest in 3 modes of corporations, "sole-investment", “equity 
joint venture (co-investment)” and "contractual joint venture (co-operation)". The 
latter two modes have to be formed through joint venture companies comprising a 
partner from China and one or more foreign partners. 
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By 1993, Hong Kong was the biggest investor in China. Unofficial figures stated that 
out of the Real Estate development in China, 95 percent were invested by Hong Kong 
investors and Hong Kong also contributed to 50 percent of the overall investment in 
China although quite a lot of the investment from Hong Kong was actually channelled 
through Hong Kong from other overseas Chinese economies especially Taiwan and 
Singapore. 
Many Hong Kong working class, particular in the managerial and supervisory level, 
were employed by the investors from Hong Kong or other companies. These 
managers and supervisors were assigned jobs in the joint venture because they are of 
the same cultural origin as the Chinese counterparts, despite the economic culture of 
Hong Kong and Mainland China can be greatly different. 
These Hong Kong managers, expatriated to China joint-ventures, working closely with 
local staff, not only transferred technology and management styles to China, but also 
brought along with much of our economic values to those China colleagues, who 
might have found it either disturbing or inspiring. 
It was through these day to day contacts, together with other infiltration of mass media 
to China, especially those cities open to foreign investment, that evolution in economic 
values occurred. People in these cities started to become more pragmatic, money 
conscious, and individualistic. The previous doctrines of the Communist Party, deep 
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rooted in the peoples minds, whether voluntarily or superficially, become more readily 
challenged. The previous concept of 'big-pot rice’ or 'daguofan' where everyone can 
have a share of the rice in the bowl, started to become shaky. 
To study the economic culture of the Chinese who are exposed to the foreign 
investors, we would like to tap their values on various economic cultural dimensions 
and how culture in a city open to the foreign investor, related in the microcosm of a 
joint venture, is compared and contrasted to that o fHong Kong. 
Development of the Economic Values Matrix 
The concept of culture is a complex and difficult one. The word ‘culture, is originated 
from the Latin word 'cultura' which means 'to cultivate'. Culture can also have 
different definition and levels. Questions regarding the origin of cultural difference, the 
elements and functions of culture remain controversial. 
“ Culture is the collective programming of the mind that differentiates the motivations 
and behavior of members of one society from those of other societies (Hofstede, 
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1980)"i. Besides, (Terpstra and David, 1985) defined ‘culture’ as a "learned, shared, 
compelling, interrelated set of symbols whose meanings provide a set of orientations 
for members of a society. These orientations, taken together, provide solutions to 
problems that all societies must solve if they are to remain viable"^. 
Economic culture is a subset of the general culture which mainly deals with the 
orientation of individuals towards various day to day economical decisions. Similar to 
the general culture, the economic culture depends on the political, economical and 
social system/structure of the community and it can be divided into different levels. 
Following Sathe (1985), "three basic levels of culture is identified, namely the manifest 
^ 
culture, the expressed values and basic assumptions" . The last level is largely 
intangible and cannot be easily tapped. However, beliefs associated with these basic 
assumptions give rise to values and they can be relatively easier to be extracted. 
To compare the contrasts and similarities of the economic culture between Mainland 
China and Hong Kong, we have first of all to conceptualize the framework of the 
economic culture as a starting point. This framework shall range from the macro to 
micro levels across the overall economical, social and political context since 
concentration on one level without taking into account of the others may create a 
1 "Comparative Geography of the Global Economy : Cultures, Corporations and the Nation-State", 
Economy Geography, 65 (January 1989):1 
2 "Organisational Behaviour : Southeast Asian Perspectives," 1992 
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misleading judgment. Based on this view, a matrix of factors which we believed to be 
important in shaping the economic value set, is developed as shown as follows :-
Economic Values Matrix 
Economic Culture Dimensions Value Set 
Ownership State Owned vs Private Owned 
Type ofEconomy Planned Economy vs Market Economy 
Type of Competition Monopolistic vs Free Competition 
Production Mode Primary vs Tertiary 
Tax Type Direct vs Indirect 
Tax Level High vs Low 
Social Benefit High vs Low 
Price Stability Stabilized vs Free Float 
Inflation Controlled vs Free Float 
11 
Value ofEducation Consumption vs Investment 
Govt. Subsidy on Education Primary vs Tertiary 
Family Size Small/Core vs Large/Vertical 
Household Income Structure Working Wife vs Wife at Home 
Job Selection Government Allocation vs Free Choice 
Job Security Protected/Life Long vs Performance Based 
Class & Tmit Advantage Trait Advantage vs Individual Competition 
Remuneration Seniority Based vs Performance Based 
Discretionary WealtMncome Use Spending vs Saving 
Spending Mode Necessities vs Luxuries 
Purpose of Saving For Contingencies vs For Investment 
Credit Availability Easy vs Strict 
Entrepreneurship High vs Low 
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The Studv 
The objective of this paper is to find out the contrasts and similarities in economic 
culture between the Hong Kong and the Mainland Chinese. 
As explained in previous sections, although the majority of people in Mainland China 
and in Hong Kong are both Chinese, they are grown up from different political and 
social context. Besides, both areas have been experiencing different kinds and degrees 
of development over the past years, together with the gradual increase in the economic 
co-operation and mutual communication/link between Mainland China and Hong 
Kong, we are extremely interested to find out the similarities and contrasts in economic 
values of these two places in order to enhance our understanding and insight to this 
issue. Since the economic values determine how individuals behave, this study shall be 
able to provide valuable reference for us to understand individual's behaviour in the 
imminent and close relationship between the two areas, especially the operation of 
different joint ventures. 
The study attempts to measure various economic values of two samples, one in 
Mainland China and one in Hong Kong, by means of a questionnaire which is set along 
the framework of the economic value matrix developed earlier. This matrix consists of 
a full range of economic values from macro to micro level, and the respondents from 
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both samples are working in the same industry, so we can expect the only differences 
between the two samples is their economic, social and political environment. Hence, 
we can compare the results of both samples one by one to find out their contrasts and 
similarities. 
Organization of the Paper 
This paper is organized in such a way that it presents the background of the study first, 
which explains the underlying reasons for the selection of the subject matter, the scope 
of the study and the conceptualization of the economic cultural framework which 
forms the basis for the design of the questionnaire in Chapter I “Introduction” In 
Chapter II "Methodology", we present the design philosophies of the questions and the 
sampling strategy. 
In Chapter III "Summary of Findings", the results of the respondents are summarized 
while the detailed analysis of the findings is presented in the fourth chapter. Chapter IV 
"Analysis ofFindings" records mainly our observations and interpretation of the results 
in the preceding chapter which is organized in accordance with the developed 
economic cultural matrix in Chapter 1. 
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Finally, we draw our conclusion for this study in Chapter V "Conclusion" with respect 
to the objective of the study and the analysis/interpretation of the findings. The 




Development of the Questionnaire 
Having developed the matrix of contributing factors which is explained in Chapter I, the 
next step for the study is to translate it into specific questions and to structure the questions 
into a systematic questionnaire. The English and the two Chinese questionnaire samples 
are attached in Appendix 1 & 1 respectively. 
Li the beginning of the questionnaire. Part A is written to find out the minimum and 
essential personal data of the respondents, which include age, sex, staff category and 
educational level. Of course, confidentiality is emphasized at the start of the questionnaire, 
especially the nature of the questions are fairly sensitive under the political context of 
Mainland China. 
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The format of the questions is set in the simplest form which aims for direct answer from 
the respondents. Since the overall length of the questionnaire consists of a total of 47 
questions with some sub-questions under certain questions, the questionnaire design also 
aims for minimum open answer questions and we have only one in our questionnaire. 
Besides, we also try to design the questions in several formats so that the respondents' 
interest to complete the questionnaire can be maintained. 
The first type of closed questions being widely used in our questionnaire is the question to 
ask for the degree of agreement or disagreement of a statement in a scale of 1 to 7 (e.g. 
Question 3). The statement is basically a presentation of an individual value. Another 
widely used type of question refers to those asking for the respondents to indicate their 
preferred split of two extreme choices in terms of percentage (e.g. Questions l&2), which 
shall be added up to a total of 100%. For some questions (e.g. Questions 11&12), we 
have split the continuous spectrum of possible answers into different boxes for the 
respondents to select one specific range. Other types include the selection and ranking of 
specified factors in relation to specified issues (e.g. Questions 6&5 respectively). 
In Part B of the questionnaire, we concentrate on tapping the economic value set of the 
respondents. Since "values concern with the preferred state or the desirable (Jacob and 
Flink, 1962:22)"2 , ^^^ 观 are not looking for the individual impression or feeling of the 
economical, social and political conditions. Instead, we want to know the respondent's 
2 "Organisational Behaviour : Southeast Asian Perspectives", 1992 
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preferred state of conditions or environment. Therefore, we have to put special care in the 
actual phrasing of the sentences and words in each question as well as the later translation 
of the questionnaire into Chinese (both the typical written Chinese in Hong Kong and the 
simplified version commonly used in Mainland China) to ensure the respondents' 
understanding on our questions. Besides, an opening statement is presented in the 
beginning of Part B of the questionnaire to request the respondents to assume that they are 
responding to the questions under their ideal and the most efficient society or system. 
Based on the economic value matrix in Chapter I and the above design philosophies, the 
questions in Part B are organized in a systematic way by grouping relevant individual 
values into nine major sections, which are basically arranged from the macro-economic 
level to the micro-economic level. 
Section A in the questionnaire contains Questions 1 to 8 (totally 8 nos.), which tap values 
of respondents regarding ownership, type of economy and competition, and mode of 
production. Questions 9 to 15 form Section B (totally 8 nos.) which refers to values on 
tax type and level. 
The third section (Section C) consists of three questions, Questions 17 to 19, which 
basically deal with values on social benefit, welfare and security. Section D refers to 
Questions 20 to 24，a total of five questions, which concem the values on price stability 
and inflation. 
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Questions 25 to 29 in Section E，a total of five questions, concern values of respondents 
on education and Government's subsidy on education. Section F consists of four 
questions, Questions 30 to 33, which tap values on family and household income 
structure. 
Section G has a total of six questions (Questions 34 to 39) which deal with values 
regarding job selection, job security, class & trait advantage, and remuneration. 
Questions 40 to 42, totally three questions, which form Section H, refer to values on 
discretionary wealthy'income use, spending mode and purpose of saving. The last section 
(Section I) consists of five questions. Questions 43 to 47, which deal with values on credit 
availability and entrepreneurship. 
Sampling Approach 
China has a population of 1.2 billion. It would be an impossible exercise to get a cross 
section of the economic values of a total population sample. The data from the more 
developed cities which experienced the Open Door Policy, joint venture business, 
economic growth and downturns may be more useful and feasible. 
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In order to eliminate the other factors influencing the study, samples are intended to be 
controlled as follows:-
(a) By location: 
Only one city in Mainland China enjoying economic development is selected to be 
compared with Hong Kong 
(b) By Industrial Sector: 
Only one industry is selected from a city in Mainland China to be compared with the 
same industry in Hong Kong. 
Based on the most easily available and reliable channel to us, we decided to select and 
focus on the power industry. The Shajiao 'B' Power Station, which is located at 
Guangdong Province of Mainland China and is a joint venture power plant, and the Castle 
Peak Power Station in Hong Kong are selected to be the two target samples. Since 
respondents from both samples belong to the same industry and the nature of work in 
these two power plants are virtually the same, we can reasonably assume that the two 
samples have the same working environment and background. The only differences 
between the samples fall into the economical, social and political context of Guangdong in 
20 
Mainland China and in Hong Kong. Therefore, the survey samples can provide us with 
equal business background but difference in their economic values and culture. 
The questionnaires are distributed randomly to the maximum number of staff as far as it is 
practically feasible irrespective of sex, types of work and seniority within these two power 
stations. The Shajiao 'B' Power Station consists of a total number of around 550 staff 
while the Castle Peak Power Station consists of about 950 staff. The difference in staff 
number is due to the difference in the overall size of the two plants. As a result, 80 
questionnaires are distributed in the Mainland China sample while 120 questionnaires are 
distributed in the Hong Kong sample. Finally, we have received 59 and 76 questionnaires 
back from the Mainland China and Hong Kong samples respectively, which refers to a 
retum rate of 73.75% in the Mainland China sample and of 63.33% in the Hong Kong 
sample. 
Methodology for Analysis of the Data 
After the questionnaires are collected, we conduct the analysis of the data and the results 
following the initial sequences set in the questionnaire to find out whether we can identify 
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any similarities and contrasts in individual economic values in Mainland China and in 
Hong Kong. Of course, we try to investigate the underlying reasons too. 
Based on our findings, we try to observe results to individual question in one sample and 
the corresponding results in another sample simultaneously. By comparing the results of 
the two samples to the same question, we can observe any contrasts and similarities easily. 
If there is anything significant, we can speculate the underlying reasons based on our 
experience and common sense. 
In parallel, we also try to locate any link among sample results of different questions 
within the same section as well as across different sections. By doing so, we can obtain 
an overall economic value set of the two samples. At the end, we draw our conclusion on 




SUMMARY OF RESULTS 
The results of the survey are summarized in this chapter. For ease of presentation, the 
results are presented along with the question in the same sequence as that in the 
questionnaire and the following notations are used : 
• PRC Results from the survey conducted in China 
• HKG Results from the survey conducted in Hong Kong 
• mean Mean value of the sample 
• sd Standard deviation of the sample 
• t value Absolute standardized t value of the difference of two means 
(Note : In our study, we employ the two-tailed test at 95% 
confident level with critical value of 1.96 to test the difference 
of two sample means to be statistically significant or not) 
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• % Disagree : The percentage of respondents selected for various levels of 
disagreement (those selected scales 1，2 & 3) 
• % Agree : The percentage of respondents selected for various levels of 
agreement (those selected scales 5, 6 & 7) 
Part A : Personal Information 
The total number of valid retums from PRC and from HKG are 59 nos. & 76 nos. 




Below 30 27% 42% 
30 - 49 27% 30% 
4 0 - 4 9 24% 21% 




P ^ HKG 
Female 28% 16% 
Male ™ 84% 
3. Staff category 
% Distribution 
P ^ HKG 
Non-technical/General staff 15% 14% 
TechnicalA^rofessional staff 51% 58% 
Supervisor/first line manager 23% 17% 
Middle level manager 7% 7% 




No formal education 0% 1 % 
Primary level 0% 1% 
Secondary level 53% 29% 
Tertiary level and above 47% 69% 
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Part B : Opinion Survey 
A : Form of Economy 
This section consists of 8 questions regarding the form of economy, private ownership 
free competition & section of economy. 
1. The economy of the state should be 
PRC HKG 
Mean sd Mean sd t value 
State owned 51% 21% 40% 18% 3.4 
Private owned 49% 21% 60% 18% 3.4 
2. The economy of the state should be 
PRC HKG 
Mean sd Mean sd t value 
Government planned 43% 20% 41% 20% 0.66 
Determined by market 57% 20% 59% 20% 0.66 
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3. (a) Successful state-own business should become public-owned. 
PRC HKG 
% disagree 31 21 
% agree 61 63 
Mean on 7 scale 4.7 4.6 
sd 2.3 1.5 
t value 0.37 
(b) Failing state-own business should be supported/subsidized by 
government fund. 
P ^ HKG 
% disagree 76 49 
% agree 14 37 
Mean on 7 scale 2.3 3.7 
^ \_n_ 1.9 
t value 4.74 
(c) Failing state-own business should be liquidated. 
P ^ HKG 
% disagree 20 31 
% agree 75 51 
Mean on 7 scale 5.6 4.3 
^ ^ 1.8 
t value 3.71 
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4. The economy should best perform when 
PRC HKG 
Mean sd Mean sd t value 
The business can be government owned 35% 15% 26% 15% 3.53 
/monopolistic/oligopolistic 
The businesses should be open for free 55% 15% 74<¼ 15% 3 53 
competition “ 
5. The ranking for the purpose of free competition in business should be : 
PRC HKG 
Mean Rank Mean Rank 
To be fair to everybody 4.8 7 4.4 6 
To produce best result 3.2 2 3.6 3 
To be most efficient 2.2 1 3.3 1 
To best utilize resources 3.8 3 3.9 4 
To lower prices 4.5 5 4.0 5 
To allow free entry to market 4.7 6 3.5 2 
To stimulate new inventions/developments 4.2 4 4.8 7 
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6. Sector of businesses perceived to be most suitable for monopolistic/oligopolistic 
operation. 
PRC HKG 
Mean Rank Mean Rank 
Transport 28% 4 17% 4 
Power/electricity 62% 1 63% 1 
Water supply 30% 3 53% 3 
Tele-communication 26% 5 5% 6 
Military/defense industry 58% 2 57 2 
Heavy industry 24% 6 5% 6 
Mining 14% 8 8% 5 
Others (please specify) 22% 7 4% 8 
7. In an ideal economic system : 
(a) Individuals can have ownership on wealth created/earned. 
PRC HKG 
% disagree 5 1 
% agree 91 93 
Mean on 7 scale 6.2 6.3 
sd 1-1 1.0 
t value 0.74 
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(b) In an efficiently operating society, it is appropriate for individuals to have 
ownership on wealth created/earned. 
P ^ HKG 
% disagree 3 1 
o/o agree 93 92 
Mean on 7 scale 6.4 6.2 
sd 1.1 1.0 
t value 0.99 
(c) Individuals can have ownership on property. 
PRC HKG 
% disagree 3 0 
o/o agree 95 95 
Mean on 7 scale 6.3 6.5 
sd 1-2 0.8 
t value 0.84 
(d) In an efficiently operating society, it is appropriate for individuals to have 
ownership on property. 
PRC HKG 
% disagree 4 0 
o/o agree 93 92 
Mean on 7 scale 6.4 6.3 
sd 1-2 0.9 
t value 0.25 
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(e) Individuals can have ownership on means of production. 
PRC HKG 
% disagree 7 4 
% agree 86 87 
Mean on 7 scale 6.0 6.1 
sd 1.6 1.2 
t value 0.36 
(f) In an efficiently operating society, it is appropriate for individuals to have 
ownership on means of production. 
PRC HKG 
% disagree 2 1 
% agree 90 88 
Mean on 7 scale 6.1 6.1 
sd 1.1 1.1 
t value 0.18 
8. In an ideal situation, the economy of this country should be composed of the 3 
core sectors in the following proportion:-
~~ PRC HKG 
Mean sd Mean sd t value 
^ ~ ~ P r i m a r y sector ^ i m s I % I ^ o ~ ~ T ^ T " 
(e.g. agriculture, fishing, mining) 
- I. Secondary sector 38% 11% 34% 11% 1.68 
(e.g. industry) 
II. Tertiary sector 28% 12% 35% 12% 3.00 
(e.g. finance, services) 
I i 
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B : Tax System 
This section consist of 8 questions regarding purpose of tax, type and level of tax, and 
use of tax as a determining measure for consumption of certain goods or services. 
9. In an ideal economic system, the taxation system may have different functions. 
(a) tax provide revenue for the state 
PRC HKG 
% disagree 9 7 
0/0 agree 90 84 
Mean on 7 scale 6.1 5.7 
sd 1.3 1.4 
t value 2.03 
(b) tax redistribute income 
PRC HKG 
% disagree 62 41 
0/0 agree 26 43 
Mean on 7 scale 3.2 3.9 
sd 2.2 2.0 
t value 1 79 
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(c) tax encourage/discourage development of certain business 
PRC HKG 
% disagree 47 32 
% agree 40 50 
Mean on 7 scale 3.8 4.3 
sd 2.3 1.8 
t value 1.38 
(d) tax encourage/discourage import/use of certain commodities 
PRC HKG 
% disagree 40 26 
o/o agree 50 59 
Mean on 7 scale 4.0 4.6 
sd 2.3 1.8 
t value 1.66 
(e) tax realize the government authority on her subjects 
PRC HKG 
o/o disagree 38 26 
o/o agree 53 49 
Mean on 7 scale 4.6 4.3 
sd 2.5 1.8 
t value 0.65 
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10. In an ideal economic system, tax revenue should be received from direct tax (e.g. 
salary tax, profit tax, etc.) and indirect tax (e.g. general sales tax, property 
tax, etc.). 
PRC HKG 
Mean sd Mean sd t value 
Of the total tax revenue 
% shall be from direct tax 49 21 56 21 1.92 
% shall be from indirect tax 51 21 44 21 1.92 
11. Income tax should preferable be charged a t : 
% Distribution 
PR€ HKG 
^ - 4.9% “ ^ U 
5% - 9.9% 51 26 
10% - 14.9% 14 36 
15% - 19.9% 7 17 
20% - 24.9% 2 5 
25% - 29.9% 0 3 
30% - 34.9% 0 0 
35% - 39.9% 0 0 
40% - 44.9% 0 0 
45% - 49.9% 0 1 
50% and above 0 0 
mean 7.8% 12.3% 
1^ 4.6% 7.1% 
t value 4.37 
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12. Business profit tax should preferably be charged a t : 
% Distribution 
PRC HKG 
m " " " - 4.9% 4 1 
5% - 9.9% 10 7 
10% - 14.9% 12 24 
15% - 19.9% 17 35 
20% - 24.9% 17 16 
25% - 29.9% 19 7 
30% - 34.9% 10 5 
35% - 39.9% 2 1 
40% - 44.9% 2 1 
45% - 49.9% 2 3 
50% and above 5 0 
Mean 22.8% 19.1% 
sd 11.8% 8.6% 
t value 1.99 
13. Income tax rate for different income levels should be : 
% Distribution 
P ^ HKG 
Progressively higher percentage when income increase 90% 80% 
Progressively lower percentage when income increase 0% 1% 
At equal percentage of income for all working citizen 10% 18% 
Irrelevant, and every working citizen should be charged the 0% 0% 
same dollar amount of tax 
Irrelevant, because tax shall not be charged 0% 1% 
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14. The ranking for commodities to be charged highest taxes. 
PRC HKG 
Mean sd Mean sd t value 
Food stuffs 3.9 0.4 3.9 0.5 0.14 
Real estates 2.3 0.8 2.4 0.7 0.72 
Luxuries 1.2 0.4 1.2 0.6 0.06 
Services 2.7 0.7 2.6 0.6 1.15 
15. (a) Penalizing tax should be used to deter citizens from using certain 
products/services. 
PRC HKG 
% disagree 24 37 
% agree 71 53 
Mean on 7 scale 5.3 4.3 
sd 2.2 1.9 
t value 2.68 
(b) Penalizing tax should be charged to 
- c i g a r e t t e s & cigars 
PRC HKG 
% disagree 2 7 
o/o agree 98 87 
Mean on 7 scale 6.7 5.9 
sd 0.9 1.4 
t value 4.05 
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- wine & liquor 
PRC HKG 
% disagree 2 9 
% agree 93 79 
Mean on 7 scale 6.4 5.0 
sd 1.0 1.4 
t value 5.10 
- cosmetic 
PRC HKG 
% disagree 22 23 
% agree 50 49 
Mean on 7 scale 4.5 4.4 
sd 1.8 1.5 
t value 0.19 
- p e t r o l e u m products 
PRC HKG 
% disagree 52 41 
o/o agree 22 27 
Mean on 7 scale 3.2 3.6 
^ 1.9 1.4 
t value 1.38 
37 
- a u t o m o b i l e s 
PRC HKG 
% disagree 41 25 
% agree 49 49 
Mean on 7 scale 4.2 4.3 
sd 2.1 1.5 
t value 0.60 
- home electrical appliances 
PRC HKG 
% disagree 85 72 
% agree 5 4 
Mean on 7 scale 1.9 2.6 
sd 1.3 1.2 
t value 3.26 
- entertainment business 
PRC HKG 
% disagree 46 32 
% agree 29 31 
Mean on 7 scale 3.5 3.9 
sd 1.8 1.5 




16. Tax revenue should be used/consumed by: 
(a) general government disbursements 
PRC HKG 
% disagree 31 14 
% agree 44 67 
Mean on 7 scale 4.5 5.1 
sd 1.9 1.6 
t value 2.00 
(b) education 
PRC HKG 
% disagree 7 3 
% agree 85 89 
Mean on 7 scale 6.0 6.1 
sd 1.5 1.1 
t value 0.41 
(c) medical & health care 
PRC HKG 
% disagree \ o \ 
% agree 73 91 
Mean on 7 scale 5.5 6.2 
sd 1.7 1.0 
t value 2.60 
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(d) social welfare & security 
PRC HKG 
% disagree 5 3 
% agree 83 89 
Mean on 7 scale 6.0 5.9 
sd 1.5 1.1 
t value 0.17 
(e) public works & infrastructure 
PRC HKG 
% disagree 3 4 
% agree 81 87 
Mean on 7 scale 5.9 5.9 
sd 1.3 1.2 
t value 0.01 
(f) housing 
PRC HKG 
% disagree 32 9 
o/o agree 44 76 
Mean on 7 scale 4.2 5.2 
^ h9 1.5 
t value 4 24 
i 
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(g) military and defense 
PRC HKG 
% disagree 8 12 
% agree 81 66 
Mean on 7 scale 5.8 5.2 
sd 1.6 1.4 
t value 2.43 
C : Social Welfare and Security 
17. (a) Social Security should be provided. 
PRC HKG 
% disagree 3 1 
% agree 97 95 
Mean on 7 scale 6.6 6.0 
sd 1.0 0.9 
t value 3.57 
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(b) Government should use public fund for social security. 
PRC HKG 
o/o disagree 3 1 
o/o agree 90 89 
Mean on 7 scale 6.4 5.9 
sd 1.2 1.0 
t value 2.90 
(c) Business Owners/Employers should contribute fund for social security. 
PRC HKG 
% disagree 10 8 
% agree 81 82 
Mean on 7 scale 5.8 5.5 
sd 1.7 1.4 
t value 1.19 
(d) Working Population should contribute fund for social security. 
PRC HKG 
% disagree 32 13 
% agree 49 68 
Mean on 7 scale 4.5 5.0 
^ 2.1 1.5 
t value 1.47 
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18. Government should provide social security for : 
(a) elderly/retried 
PRC HKG 
% disagree 3 0 
% agree 95 92 
Mean on 7 scale 6.6 6.0 
sd 1.0 1.0 
t value 3.49 
(b) disabled 
PRC HKG 
% disagree 2 1 
% agree 98 92 
Mean on 7 scale 6.7 6.0 
sd 0.7 1.0 
t value 4.37 
(c) unemployed 
PRC HKG 
% disagree 10 16 
o/o agree 85 62 
Mean on 7 scale 5.7 4.8 
^ 1.5 1.4 
t value 3.45 
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19. In reality, some unemployment is inevitable. As a percentage of the working 
population, the maximum acceptable unemployment rate is : 
PRC HKG 
Mean % acceptable 5.5% 5.3% 
D : Inflation 
20. In reality, the acceptable degree of inflation is : 
PRC HKG 
% disagree 26 15 
o/o agree 60 64 
Mean on 7 scale 4.7 4.8 
sd 2.1 1.4 
t value 0.33 
44 
21. The maximum acceptable level of inflation is : 
% Distribution 
PRC HKG 
above 30% 0 0 
25% to below 30% 0 4 
20% to below 25% 2 0 
15%to below 20% 4 1 
10%to below 15% 20 15 
5% to below 10% 59 59 
0% to below 5% 15 21 
Mean 8.4% 8.1% 
^ 4.0% 5.1% 
t value 0 ^ 
22. The ranking of the most preferred measures to fight inflation is : 
PRC HKG 
Mean Rank Mean Rank 
Tightening money supply 2.4 2 2.7 3 
Decreasing government expenditure 2.6 3 2.5 2 
Increasing tax 4.1 5 4.1 5 
Controlling wages 4.0 4 3.6 4 
Controlling prices 1.8 1 2.0 1 
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23. Low level of unemployment is associated with high level of inflation. Between 
unemployment and inflation, the preference is : 
PRC HKG 
% prefer high unemployment and low inflation 25 12 
o/o prefer low unemployment and high inflation 44 55 
Mean on 7 scale 4.3 4.7 
^ 1.7 1.1 
t value 1.57 
24. Government should actively participate in stabilizing prices 
PRC HKG 
% disagree 9 1 \ 
% agree 91 76 
Mean on 7 scale 6.3 5.2 
sd 1.5 1.4 
t value 4.20 
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E : Education 
25. The ranking for the purpose of receiving education is : 
PRC HKG 
Mean Rank Mean Rank 
To comply with government requirement 6.0 7 6.8 8 
To acquire personal knowledge 2.5 2 2.4 1 
To acquire an eaming skill for future living 2.4 1 3.0 2 
To know people and establish Guanxi 7.0 8 6.0 6 
To satisfy request of family/parents 5.9 6 6.2 7 
To build up the resources of the state 3.5 3 4.0 4 
To build up social status 4.4 5 5.1 5 
To be intellectual 3.7 4 3.1 3 
Other _ ^ 9 ^ 9 
26. Higher Education for the general population is : 
PRC HKG 
% a consumption 5 4 
% an investment 93 86 
Mean on 7 scale 6.3 5.8 
sd 1.4 1.1 
t value 2.45 
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27. Education shall be provided as : 
P ^ HKG 
% government run 58 63 
% private run 17 13 
Mean on 7 scale 3.0 2.9 
sd 1.6 1.4 
t value 0.14 
28. Government should provide free and compulsory full time education to all 
citizens for : 
% Distribution 
P ^ HKG 
0 - 3 yrs 0 1 
4 - 7yrs 13 11 
8 - 11 yrs 58 54 
12 - 15 yrs 22 29 
16 - 19 yrs 7 1 
20 - 23 yrs 0 1 
24 yrs and above 0 3 
Mean 10.4 yrs 10.8yrs 
^ 2.3 yrs 2.9 yrs 
t value 0.73 
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29. (a) A person receiving more education shall be paid higher than a person 
receiving less education. 
PRC HKG 
% disagree 12 17 
% agree 80 61 
Mean on 7 scale 5.5 4.7 
sd 1.7 1.6 
t value 2.88 
(b) Pay scale shall be independent of years of education received. 
PRC HKG 
% disagree 51 35 
% agree 37 44 
Mean on 7 scale 3.6 4.1 
sd 2.2 1.6 
t value 1.64 
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F : Family 
30. (a) The traditional Chinese culture of “big-family” with common family head 
should be maintained. 
PRC HKG 
o/o disagree 66 24 
o/o agree 22 54 
Mean on 7 scale 3.0 4.5 
sd 1.9 1.5 
t value 4.91 
(b) Small core families better performs as an economic unit than "big-family" 
PRC HKG 
% disagree 14 12 
o/o agree 76 62 
Mean on 7 scale 5.5 4.7 
^ 1.9 1.3 
t value 2.87 
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31. The ideal size of a family is : 
o/o Distribution 
PRC HKG 
2 一 0 i 
3 19 3 
4 68 69 
5 8 18 
6 3 6 
7 0 0 
8 or more 2 3 
Mean ^ 4.4 
32. In the traditional Chinese culture, woman shall take care the internal affairs o f t h e 
family. Mother should stay at home to take care children. If there is no financial 
pressure, this tradition should be maintained. 
PRC HKG 
% disagree 32 30 
o/o agree 54 53 
Mean on 7 scale 4.6 4.5 
sd 2.2 1.7 
t value 0.23 
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33. Woman should have equal chances in the job market as man do. 
PRC HKG 
% disagree 14 17 
% agree 78 76 
Mean on 7 scale 5.9 5.3 
sd 1.7 1.7 
t value 2.14 
G : Work 
34. Usually, a j o b with a higherjob security is associated with a more stable income, 
while a higher income is associated with a job with less job security. Between 
these two extremes, the selection is : 
PRC HKG 
% less security and higher income 42 33 
% higher security and less income 29 28 
Mean on 7 scale 3.7 4.0 
sd 1.6 1.3 
t value 1.07 
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35. Free and fair competition amongst individual employees within an organization is 
normal and healthy. 
PRC HKG 
o/o disagree 5 7 
o/o agree 95 79 
Mean on 7 scale 6.5 5.6 
sd 1.3 1.3 
t value 4,10 
36. The ranking of the various contributing factors which shall be considered by an 
organization to select the best suitable individual employee is : 
PRC HKG 
Mean Rank Mean Rank 
Individual's performance record 3.6 3 3.7 3 
Powerful family background 8.9 10 8.9 10 
Rich and good individual's connection network 6.8 7 6.4 8 
Personality 6.1 6 5.7 6 
Attitudes 3.1 2 3.3 2 
Individual's career plan and expectation 4.6 5 4.8 5 
Terms and conditions requested by individual 6.9 8 6.3 7 
Background of the referees 8.7 9 8.7 9 
Education and qualifications 4.1 4 4.1 4 
Appropriate skills and knowledge 1.8 1 2.9 1 
Others 10.9 11 10.8 11 
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37. If the basic of individual's remuneration has to be divided between performance 
and seniority, the preference on the percentage split between the two factors is : 
PRC HKG 
Mean sd Mean sd t value 
Performance 71 12 67 15 1.34 
Seniority 29 12 33 15 1.34 
38. The ranking on the effectiveness of various means of motivating individual 
workers is : 
PRC HKG 
Mean Rank Mean Rank 
By increasing direct income, such as cash bonus 1.6 1 1.5 1 
By promoting their sense and spirit of serving the 3.0 3 3.3 4 
well being of the Country 
By increasing the penalty of poor performance 4.2 5 4.0 5 
By tightening the monitoring and supervision on 3.4 4 3.3 3 
their work 
By increasing the indirect income, such as better 2.9 2 2.7 2 
medical and educational scheme 
By others ^ 6 5.6 6 
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39. The most suitable age for retirement is : 
o/o Distribution 
P ^ HKG 
Below 40 0 0 
40 - 45 0 0 
46 - 50 2 1 
51 - 55 33 19 
56 - 60 46 30 
61 - 65 19 42 
Above 65 0 5 
No retirement in the life time 0 3 
Mean 56.6 59.5 
sd 4.0 4.9 
t value 3 M 
H : Spending and Saving 
40. To split the total family income into either saving (including any investment) and 
expenditure, the preferred split between the two areas is : 
PRC HKG 
Mean sd Mean sd t value 
% expenditure 46 15 32 18 5.03 
o/o saving 54 15 68 18 4.93 
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41. (a) saving is a waste of time 
PRC HKG 
o/o disagree 90 83 
% agree 7 8 
Mean on 7 scale 1.8 2.4 
sd 1.4 1.4 
t value 2.42 
(b) saving is an important contingency measure 
PRC HKG 
o/o disagree 3 6 
o/o agree 92 84 
Mean on 7 scale 6.1 5.8 
sd 1.3 1.2 
t value 1.18 
(c) saving is for future enjoyment and needs. 
PRC HKG 
% disagree 7 8 
o/o agree 82 83 
Mean on 7 scale 5.7 5.7 
^ 1.5 1.2 
t value 0.15 
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(d) saving is an unintentional surplus of expenditure 
PRC HKG 
% disagree 31 39 
o/o agree 50 45 
Mean on 7 scale 4.4 4.1 
sd 2.0 1.7 
t value 1.00 
(e) saving provides sense of security 
PRC HKG 
% disagree 8 7 
o/o agree 85 84 
Mean on 7 scale 6.0 5.7 
sd 1.4 1.2 
t value 1.41 
(f) Saving is for the enjoyment or use by heirs. 
PRC HKG 
o/o disagree 45 54 
% agree 29 30 
Mean on 7 scale 3.5 3.4 
^ 1.9 1.7 
t value 0.32 
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(g) Saving is for preparation of investments. 
P ^ HKG 
% disagree 14 9 
% agree 64 71 
Mean on 7 scale 5.2 5.2 
sd 1.7 1.4 
t value 0.03 
42. Suppose there is an extra sum of money after having taken care of necessity items, 
(a) the preferred split of it between expenditure and saving: 
PRC HKG 
Mean sd Mean sd t value 
% expenditure 35 16 40 21 1.47 
o/o saving 65 16 60 21 1.47 
(b) the most important items of the expected expenditure in 42. (a) are 
summarized as follows : 
PRC HKG 
Frequency %oftotal Frequency %oftotal 
responses responses 
Investment 17 27 17 27 
Consumption (eg entertainment, travel) 39 63 40 63 
Others (e.g. donation, study) 6 10 6 10 
% declined to respond 5 25 
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I : Investment 
43. In investment, the preferred position between high risk (& high retum) and low 
risk (& low retum) in the scale is : 
PRC HKG 
% less risk and less retum 46 29 
% higher risk and higher retum 32 41 
Mean on 7 scale 3.8 4.3 
sd 1.7 1.5 
t value 1.77 
44. If there is sufficient funds for investments, and the total free choice for the source 
of funds, the preferred proportion of source of fund for any investment is : 
~~ PRC HKG 
Mean sd Mean sd t value 
% personal saving 56 23 77 21 5.56 
o/o borrowing ^ 23 23 21 5.56 
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45. To be in debt is shameful. 
PRC HKG 
% disagree 60 61 
% agree 28 30 
Mean on 7 scale 3.1 3.3 
sd 2.1 1.9 
t value 0.51 
46. Credit Availability/Borrowing Power is a/an 
(a) prestige 
PRC HKG 
% disagree 21 29 
o/o agree 67 46 
Mean on 7 scale 5.2 4.2 
^ 1.9 1.6 
t value 3.18 
(b) asset 
PRC HKG 
% disagree 14 20 
o/o agree 78 63 
Mean on 7 scale 5.4 4.7 
^ h5 1.6 




o/o disagree 72 38 
o/o agree 22 45 
Mean on 7 scale 2.7 4.2 
sd 2.0 1.9 
t value 4.41 
(d) essential element in the business environment 
PRC HKG 
o/o disagree 3 5 
o/o agree 93 87 
Mean on 7 scale 6.4 5.8 
sd 1.1 1.2 
t value 2.62 
(e) tool 
PRC HKG 
% disagree 10 7 
o/o agree 78 80 
Mean on 7 scale 5.5 5.4 
sd 1.6 1.4 




o/o disagree 28 25 
% agree 66 41 
Mean on 7 scale 4.9 4.2 
sd 2.0 1.5 
t value 2.47 
47. The ranking on the importance of conditions to start one's own business is : 
“ PRC HKG 
Mean Rank Mean Rank 
By reaching certain age 6.2 6 6.4 7 
By accumulating certain wealth 3.4 3 3.0 2 
Free of children caring 7.0 7 6.0 6 
Identification of solid opportunities 2.0 1 2.5 1 
When desire arises 3.3 2 3.5 3 
Upon retirement 8.5 10 7.8 10 
Upon mature of institutional structure and 4.4 4 5.4 5 
mechanism 
Under chaotic business environment 8.2 9 7.4 8 
Under stable business environment 4.9 5 5.2 4 
When no other choice is available 7.7 8 7.8 9 
Others 10.6 11 10.9 11 
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CHAPTERW 
ANALYSIS OF THE FMDE^GS 
A : Form ofEconomv 
This section consists of 8 questions regarding the form of economy, private ownership, free 
competition & composition of economy. 
Question 1 concerns ownership of the economy. Li the sample of the PRC respondents, the 
economy is split into nearly equal halves of those who believe the economy should be 
state-owned and those who think the economy should be private owned respectively. 
However in HKG respondents think that 40% of the economy should be state owned. 
There is a significant difference between the two samples. 
It is not surprising to find that PRC respondents split the economy into nearly equal halves 
because respondents, although being communist subjects, are working in a city and an 
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environment that has benefited from the open door policy. However, it is quite surprising 
to see that HKG respondents selected to assign as high as 40% of the economy to be state 
owned. Li the existing HKG economy, the government has played a much lesser role. 
Hong Kong is a free economy with minimum government intervention. The surprising 
result might have arisen from the constituency of the respondents who are all working in a 
quasi-govemment organisation which would surely affect their economic values. They may 
be thinking of government expenditure on infrastructure, environmental protection and 
public welfare which are of nature similar to their own business. 
Li Question 2, we want to see whether respondents would prefer to see the economy 
planned or determined by market. Results from PRC and HKG are quite similar with the 
market determined portion higher than the government planned portion. 
The similarity of the HKG result to the PRC result again may be as described in 
Question 1 • We may have to explain the result partly again by the constituency of the 
respondents and partly by the commonality in being Chinese origin of the respondents who 
might have shared reliance on government to improve the livelihood of the people. Our 
finding on the important place of government in society, as perceived by the Hong Kong 
Chinese, is also congruent to the results of previous studies ofLau and Kuan^. 
3 "The Ethos ofthe Hong Kong Chinese," (1991):85. 
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Question 3 deals with the issue on state-own businesses. In Question 3(a) both PRC and 
HKG respondents show a slight agreement that successful state-own business should 
become public-own; the mean value on the 7 scale being 4.7 and 4.6 for PRC and HKG 
respectively. 
In Question 3(b) and 3(c) although respondents ofboth PRC and HKG samples disagree to 
support failing state-own business by government fund [as in 3(b)] and both agree that 
failing state-own businesses should be liquidated [as in 3(c)]，the PRC respondents seem to 
show stronger and more definite views on these issues, while HKG results are quite close 
to neutral value. We believe that the significant differences in magnitude of 
agreement/disagreement between PRC and HKG respondents arise from the actual and 
immediate burden of state-own enterprises experienced by PRC respondents. 
Question 4, 5 and 6 concem free competition in the business environment. Jn Question 4, 
the HKG sample has a significantly lower mean value assigned for government 
owned/monopolistic/oligopolistic business. 
Again, the high percentage (26%) assigned to non-free competition in the total economy in 
Hong Kong sample can be explained by the background of the respondents who are all 
working in a monopolizedA)ligopolized industry in Hong Kong. 
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The purpose of free competition is reflected in the responses in Question 5. Among the 7 
purposes offered for the respondents. Hong Kong respondents show a more diffuse result; 
the average ranking value of HKG respondents for the 7 purposes closely cluster between 
3.3 and 4.8, while that for PRC respondents spread between 2.2 and 4.8. 
Although the HKG results are diffused in Question 5, “To be most efficient” is the rank 1 
purpose of free competition in business in both HKG and PRC respondents. "Fairness to 
everybody" seems not an attractive reason for both PRC and HKG respondents and it is 
ranked 7 and 6 respectively. “To produce best results", "To best utilize resources", and 
“To lower prices" ranks in similar orders after the top choice in both PRC & HKG results. 
However 2 choices offer quite drastically different results in the PRC and HKG results. 
“To allow free entry to market" ranks high (Rank 2) in Hong Kong but low (Rank 6) in 
PRC, with mean ranking 3.5 and 4.7 respectively. Upon review, we think that the 
understanding of free market may not be too strong in the PRC yet or it may be because the 
Chinese translation of this alternative is not definite enough but quite open to interpretation. 
The other alternative which shows marked difference in ranking is "To stimulate new 
inventions/developments" which ranks 4 and 7 with mean ranking value 4.2 and 4.8, in 
PRC and HKG respectively. PRC people in these years have higher regard for inventions 
and in the recent years PRC has an increasing tendency to apply scientific inventions to 
commercial products/uses. Li the "Four Modernizations" after 1978，PRC is interested in 
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technological development and technology transfer, while in HKG, long term investments 
on science and technology with long payback periods are not preferred as 1997 draws near. 
Li Question 6，we asked the respondents to select one or more businesses which are most 
suitable for monopolistic/oligopolistic operation. Li average, each PRC respondent selected 
2.64 numbers of businesses for monopolistic/oligopolistic operation while HKG 
respondents only selected 2.12 numbers. PRC respondents show a significantly higher 
acceptance to monopolistic/oligopolistic operations. It is interesting, but not surprising to 
note that nearly two thirds of each group of respondents selected power/electricity as 
suitable for monopolistic/oligopolistic operation which reflects only the status quo of their 
own industry. Military/defense industry ranks second, water supply ranks third, and 
transport ranks fourth in both PRC and HKG results. 
Question 7 is designed to tap the responses on individual ownership of wealth, property and 
means of production. Both PRC and HKG respondents have very high agreement to such 
ownership and they both agree that such ownership is appropriate in an efficiently operating 
society. The results in all parts of the question show agreement mean values above 6 in the 
7 scale. 
Question 8 asks for the composition of the economy. Hong Kong results show quite even 
distribution among the primary, secondary and tertiary sector, with a slight skew towards 
the tertiary sector. The economic values in the HKG samples shows that HKG has already 
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transformed from a production industry in the 1960's to the highly service oriented mode of 
economy in the 1980,s, although it is highly arguable that it would be ideal to have a higher 
proportion of the economy in the tertiary sector than the other sectors, because that 
indicates a preference towards consumption rather than production. The results from PRC 
indicate that it is a developing country because there is a higher preference towards the 
primary and secondary sectors which indicates production has a higher value than 
consumption. 
The results in this section show that there are quite a lot of similarity between the values of 
HKG and that of PRC respondents. Government plays the role of owner of economy and 
to certain extend, planner of the well being of society. However, no priority should be 
given to state-own businesses and such should be liquidated if necessary. Free competition 
is honoured and individual ownership should be respected. 
B ; Tax System 
This section consists of 8 questions regarding the purpose of tax, type and level of tax，and 
use of tax as a deterring measure for consumption of certain goods or services. 
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Question 9 probes into the functions of the taxation system. Both PRC and HKG 
respondents mostly agree that tax provides revenue for the state. When we suggest a more 
socialist view that tax redistributes income, most of the PRC respondents do not see it this 
way while HKG respondents take a more neutral view towards such function. 
As regards the conventional Chinese wisdom of "prohibiting by tax" which means that 
heavy tax will deter the use of certain commodities and services, [parts (c) & (d)]，HKG 
respondents tend to more agree on this prohibiting function of tax while PRC respondents 
are more towards neutral. This might be due to the awareness of the general HKG people 
on this tax function as practiced in Hong Kong. 
Part (e) of the question suggests that tax realizes the government authority on her subjects, 
and both PRC and HKG respondents tend to agree on such. 
Question 10 concerns with the source of tax and asks for whether tax should come from 
direct tax or indirect tax. Both PRC and HKG results show a nearly equal split between 
the two sources. It is apparent that the respondents are indifferent to the source, although 
by paying direct taxes, they should be aware, high income group are possibly patronizing 
the lower income group, while indirect taxes like general sales taxes may be more equitable 
in certain senses. 
69 
Question 11 and 12, ask about the levels of income tax to be charged to individuals and that 
of preferred tax to be charged to businesses. Li the PRC return, 76% of the respondents 
select a personal tax level of below 10% which is a lower rate than the prevailing, while in 
the HKG returns, the respondents' preferences distribute quite evenly around the prevailing 
rates (which range from 5% for the low income group, and then increase at 5% intervals, 
for marginal increases in salary, up to 25%, and a flat rate of 15% is applied to the overall 
income if certain limits are exceeded). 
The average income tax rate preferred by the PRC & HKG respondents are 7.8% and 
12.3% while the business profit tax rates preferred are 22.8% and 19.1% respectively. It 
can be seen that PRC respondents selected a low personal tax rate with a business tax rate 
nearly as high as the prevailing rate. On the other hand, HKG respondents have such rates 
quite close to the status quo. We thus deduce that the PRC respondents have a desire to 
lower personal rates and select that government revenue shall rely more on businesses. We 
can further deduce that this group ofPRC respondents would not be currently having a high 
entrepreneurial spirit in mind if they have the mentality to have tax income relying on 
businesses. 
Although other logical proposals are suggested, the majority of both PRC and HKG 
respondents select in Question 13 that income tax rate for different income levels should be 
progressively higher percentage when income increases. This is the tax system mostly 
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adopted for countries we have come across and should therefore be regarded as the most 
equitable, although different countries may apply different ceilings. 
Li Question 14 which asks about the tax level ranking for various categories of 
commodities, both PRC and HKG respondents generate similar results. On one end food 
stuffs, which is essential for living, shall be charged the lowest rate，while dispensable 
luxuries shall be charged highest tax rate. Real estate and services are respectively ranked 
second and third between the two extremes. 
Question 15 deals with the use of penalizing tax to deter usage of products/services. Both 
PRC and HKG respondents tend to agree on this function of penalizing tax, but PRC 
respondent appear to agree to a significantly higher degree as reflected in the high t value. 
Part (b) of Question 15 refers to whether specific products/services should be charged 
penalizing tax. Although both PRC and HKG respondents agree to charging penalizing tax 
to cigarettes, cigars, wine and liquor, PRC respondents agree to a significantly higher 
degree than HKG respondents, and this result is quite a surprise to us. Conventionally, 
PRC is regarded as a smokers' and drinkers' country, but from the results, we can 
speculate that this trend is changing. 
There is a slight agreement towards penalizing tax for cosmetics and automobiles, and 
slight disagreement towards penalizing tax for petroleum products and entertainment 
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businesses. The results for these 4 categories of commodities and services are not 
significantly deviated from the neutral value of 4 in the scale of 7. 
However the result in respect of penalizing tax on home electrical application is very 
interesting. Although both PRC and HKG respondents distinctively disagree with taxing 
on home electrical appliances, PRC respondents object to a significantly stronger degree. 
From this we can deduce 3 arguments. Firstly，power station staff object to any measures 
which deter the use of their product, electricity. Secondly, the distinctive disagreement 
indicates that home electrical appliances in modem life become as essential as food stuffs 
and are not regarded as luxuries if reviewed in parallel with Question 14. Thirdly, the 
stronger response by PRC respondents indicates that there is a stronger desire for 
consumption of electrical appliances in China. 
Question 16 is in respect of the usage/consumption of tax revenue. Li both the PRC and 
HKG samples, it is generally agreed that tax shall be used on education, medical & health 
care, social welfare and security, public works & infrastructure, and military and defense� 
However, there is a significant difference between the PRC and HKG responses on using 
tax revenue on housing; there is a much stronger and more uniform agreement by Hong 
Kong respondents because massive government expenditure on housing since 1976 has 
gained wide acceptance and recognition in Hong Kong. On the other hand, in PRC, all 
properties and land belong to the state even though many existing houses were built on 
private fund before liberation, and assigned occupiers pay a nominal rent to government. It 
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was only until recent years that government start to use public fund for "welfare housing" 
schemes at certain cities, and thus use of public fund on housing may not be fully 
recognized. 
Regarding part (a) of question 16, although both PRC and HKG respondents agree in 
average on the use of tax as general government disbursements, we record a higher level of 
disagreement (31%) in PRC. We speculate that it may be a reflection on the distrust of the 
general efficiency of the government, or a fear of use of government funds inappropriately 
on entertainment or private purposes. 
This section reveals that among other functions, tax is regarded to have a prohibiting 
function. The existing tax system in HKG is much accepted but PRC respondents would 
like to shift their tax burden from individuals to businesses, which is an indirection of low 
entrepreneur spirit. Both group of respondents generally agree that tax revenues shall be 
used for public purposes. 
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C : Social Welfare and Security 
This section consists of 3 questions regarding social welfare and security. 
Part (a) of Question 17 is designed to tap the respondents' value towards provision of social 
security. Li both PRC and HKG samples, the agreement to this part is nearly unanimous. 
Part (b), (c) and (d) ask about the funding for social security. Although in average, the 
respondents from both PRC and HKG agree that funds for social security shall come from 
public fund, business owners/employers contribution, and contribution from working 
population, in both groups of respondents the degree of agreement is highest for public 
fund contribution and lowest for contribution from working population. 
There is quite a drastic difference on responses to fund contribution by working population 
in the two groups of respondents. Li the HKG sample, the percentages for agreement and 
disagreement are 68% and 13% respectively while that for PRC are 49% and 32% 
respectively. Based on the result of these two groups, we suspect that PRC respondents 
are less willing to contribute funds for social security, and they believe that funds should 
come mainly from government and entrepreneurs and this is a reflection of the socialist 
tradition. 
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Question 18 asks who should benefit from social security. There is practically no 
difference in view from the PRC and HKG groups of respondents that elderly/retired and 
disabled shall benefit. However HKG respondents appear to agree less on provision of 
social security for unemployed. Li a vibrant society like Hong Kong which is used to free 
economy, the risk and burden of unemployment always goes to the individual and not to the 
society. 
Question 19 asks about the maximum level of unemployment rate that can be accepted. 
The average value offered are 5.5% and 5.3% from the PRC and HKG groups respectively. 
We believe that the respondents might not have appreciated the effect of such level of 
maximum unemployment. Li 1995 when the unemployment rate in Hong Kong rose to 
about 3% there was already some level of discontent towards the government. For a 
working population of say 3 million in Hong Kong, a 5% unemployment would mean 
150,000 people being out of job, which can be quite a problem, not to say how serious it 
would be in PRC with a working population of over half a billion. This unemployment 
level was experienced some years ago which was a cause of many social and political 
problems in PRC. 
Respondents generally agree that social welfare and security should be provided, but 
preference for source of funding is not quite the same in the PRC sample and the HKG 
sample. Unemployment appears to be a social reality in PRC and those unemployed should 
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be taken care of, while in HKG this is regarded as a risk for the individual and not a social 
responsibility. 
D : Mation 
This section consists of 5 questions regarding level of inflation, measures to fight inflation, 
relationship between inflation and unemployment, and price stabilization. 
Question 20 is designed to find out whether respondents would accept some degree of 
inflation. The percentage of respondents agreeing to such are only 60% and 64% and the 
mean value of agreement are only 4.7 and 4.8 in the scale of 7 in the PRC and HKG groups 
respectively. From the results, we do not see general acceptance of inflation. 
Question 21 taps the maximum level of inflation acceptable to the respondents. It is 
interesting to note that the percentage of respondents accepting only single digit inflation in 
PRC and HKG are respectively 74% and 80% and the mean of maximum acceptable level 
ofinflation are 8.4% and 8.1% respectively. 
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As regards preferred measures to fight inflation，we can see that respondents to Question 
22 prefer measures which benefit the household or individuals. The first ranking measure 
is thus "controlling prices" in both PRC and HKG returns. The next preferences, as can be 
seen from the retums are those measures which have no immediate effect to the individual 
or the household. Thus "tightening money supply" and "decreasing government 
expenditure" rank second and third in PRC, and third and second in HKG respectively. 
The least preferred measures are those having immediate effect to the individual or 
household, such as "controlling wages" which ranks fourth in both PRC and HKG, and 
those which immediately hurt the individual or household, such as “ increasing tax" which 
ranks the lowest in both samples. Economically, all measures we suggested are practical, 
but from the retums, we can see that both groups of Chinese have a clear distinction 
between "self and "society", where the "self always comes first. 
Question 23 requires respondents to select between high unemployment and low inflation 
versus low unemployment and high inflation. Two interesting results are noted from the 
retums. Firstly, there is quite a high percentage of respondents selecting the mid point, 
amounting to 31% and 33% respectively in the PRC and HKG group, and the mean result 
are also quite close to the centre point of 4 in the 7 scale. Secondly，there is slight 
preference over low unemployment and high inflation. This is consistent with the findings 
in Question 22, in that immediate effect to the "self becomes more important. 
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Question 24 asks the respondents whether government should actively participate in 
stabilizing prices. Li terms of percentage agreeing to this governmental participation, it is 
significantly higher in PRC with 91% agreeing and mean value of 6.3 but lower 
corresponding values in HKG. This may be a reflection of the socialist background in 
PRC. However, it is surprising that in the free market economy in Hong Kong，76% of the 
respondents still find government participation in stabilizing prices agreeable. 
Respondents is both PRC & HKG only agree accept inflation to a slight degree and single 
digit inflation rate appears to be acceptable. "Self ' generally comes in higher priority than 
"society" and government shall be responsible for well being of individuals by stabilizing 
prices. 
E : Education 
This section consists of 5 questions regarding purpose of education, provision of education 
and relationship between education and pay. 
Question 25 is designed to tap the values of the respondents on the purposes of education. 
We offered 8 reasons which can be grouped in 4 sets. The first set of purposes takes the 
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pragmatic view towards education, i.e. "To acquire personal knowledge" (presumably for 
some practical purposes) and "To acquire an eaming skill for future living". The second 
set of purposes takes the idealistic view towards education, i.e. “To be intellectual" and “To 
build up resources of the state". The third set of purposes takes a view of the side product 
generation, i.e. "To build up social status" and "To know people and establish Guanxi". 
The fourth set of purposes takes a more passive view, i.e. "To comply with government 
requirement" and “To satisfy request of family/parents". 
Li both sets of results for PRC and HKG, the pair of pragmatic views ranks highest and the 
pair of idealistic views ranks next. To build up social status ranks fifth. The passive or 
compliance views rank lowest. 
Out of our expectation, the purpose "To know people and establish Guanxi" ranks sixth in 
HKG and eighth in PRC. The reason can be that the PRC respondents view this as 
impractical or there are more direct ways to establish Guanxi than by going to school. 
Question 26 asks about the nature ofhigher education for the general population. Between 
the two extremes the respondent has to select whether such is more of a consumption or of 
an investment. Most of the respondents select that higher education for the general 
population is an investment. This is consistent with the results in Question 25 in which 
both groups of respondents rank the pragmatic view of education the highest. 
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Question 27 asks about whether education should be provided as government run or as 
private run. The percentage of respondents selecting government run and selecting Private 
run are respectively 58% & 1 7 � / � i n PRC and 63% & 13o/o in HKG. In both groups of 
respondents, about one quarter of the respondents are indifferent to whoever provides 
education. 
Question 28 asks the respondent about the length of free and compulsory full time 
education to all citizens. We have stipulated that such kind of education "be provided by 
government". Respondents can select between 0 years 8c 24 years and above. 
Respondents who think that government has no such duty may select the “0 to 3 years" 
class. From the results, we can see that almost all respondents select some length ofyears 
of such education to all citizens to be provided by government. The response is consistent 
to our findings in Question 27 where respondents tend to think government has such duty 
of education provision. Over 90% of the respondents from both groups select a duration of 
15 years and below; the average length selected are 10.4 years and 10.8 years in PRC & 
HKG respectively. It is apparent that the HKG respondents are nearly satisfied with the 
9-year free compulsory education provided by the government. 
Question 29 is divided into 2 parts. Part (a) asks about level of agreement on "higher pay 
for the more educated" and part (b) asks whether pay scale shall be dependent on amount 
of education received or not. It is interesting to note that more PRC respondents agree to 
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paying more for the more educated and less HKG people agree that way. The mean 
agreement value for PRC and HKG are 5.5 and 4.7 respectively for part (a). 
Over half of the PRC respondents disagree to dissociating pay with amount of education 
received and this is consistent with the result in part (a) of Question 29, while HKG 
respondents are quite neutral to such dissociation, with a mean value of 4.1 on the scale of 
7. This may be a reflection of the dynamism of the Hong Kong job market where success 
need not only go to the elite. 
Education is perceived to be of practical use by both PRC & HKG respondents and both 
groups tend to agree that government should be the education provider. HKG respondents 
fmd that the existing free & compulsory education system is acceptable. PRC respondents 
relate education level to pay scale at work while HKG respondents are more neutral to such 
dissociation. 
F : Family 
This section consists of 4 question regarding sizing of family in relation to tradition and as 
an economic unit, and the role and status of woman in the family. 
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Question 30 is designed to tap the respondents' value towards whether a big family or 
small family is preferred to be an efficient economic unit. From the findings to part (a) of 
this question, we observe contrasting results between the two samples on the split of 
disagreement and agreement level to the statement. The PRC sample has a significant 
greater percentage of disagreement than that of the HKG sample and vice versa for the 
percentage of agreement. The mean value of the PRC sample is significantly higher than 
that of the HKG sample too. This observation reveals that the HKG sample has a greater 
tendency to maintain the traditional Chinese "big family" than that of the PRC counterpart. 
Looking at the findings to part (b) of this question, we find that the responses from both 
samples are similar in the overall direction that respondents of both samples has a 
significant percentage of agreement than that of the disagreement percentage. However, 
the PRC agreement percentage is obviously greater than that of the HKG sample. This 
reveals that the PRC sample tends to agree stronger that "small core families better 
performs as an economic unit", which is consistent with the results reflected in part (a) 
above. 
Li Question 31, both the means of the two samples close to the size of 4. Apart from the 
three outlying respondents who select the size of 8 or above or the size of 2, all other data 
clustered around the size of 3 to 5, and the modes for both samples indicate the preferred 
ideal size of a family to be 4. Although the PRC Government stipulate birth control so that 
each couple is allowed to have one child, our observation indicates that there is a strong 
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preference for the PRC to have at least two children in one core family. Li Chinese, the 
words "girl" and "boy" putting together forms the word "good" and a lot of Chinese both in 
PRC and HKG still believe that one boy and one girl in a family is the best combination. 
For Questions 32 and 33, we intend to draw the value of the respondents towards the role 
and status of woman in a family and in workplace respectively. The findings of Question 
32 reveals a very close similarity between the two samples. This result suggests that 
generally both samples would prefer to maintain the traditional Chinese view of the woman 
staying at home to take care household and children affairs. 
Similar findings to Question 32 also appeared in Question 33 where PRC respondents seem 
to have a stronger position towards the recognition of women's role in the family and in 
society, than that of the HKG respondents. Li addition, it is interesting to note that there is 
a high percentage ofPRC respondents (63%) selecting “7” the strongly agreement grade to 
the statement while the HKG sample on this grade consisted of only 28%. This result is not 
particular surprising since the PRC commonly has a greater proportion of women working 
at all kinds of work even in the male-dominated industry such as the heavy industry. 
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Small core families are perceived by respondents from both samples to perform better as an 
economic unit than "big-family" and most of them select the ideal size of such a core family 
to be 4. Traditional Chinese culture of "big-family" seems to have changed. Although 
PRC respondents seem to have a stronger recognition of woman's role in society and 
family, the general recognition of women's role in both samples is acknowledged. 
G : Work 
This section has a total of six questions which aim at surveying various values towards the 
job security, work remuneration basis and retirement. 
Jn the first question (Q34), we intend to draw the respondents' value towards job security 
and their attitude towards the trade off between risk and return. Both the PRC and HKG 
samples reflect rather neutral positions, which may be an evident of the traditional Chinese 
attitude of taking the middle course in any doubtful choice. However when we exclude the 
neutral scale of “4”，we observe in both samples that there is a slightly greater preference 
towards ajob with higher security associated with less retum. 
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It is interesting to note that the PRC sample has a greater preference towards higher income 
with less security than that of the HKG sample. This can be explained by those working in 
the PRC sample are in fact the frontiers within Mainland China, since they have a greater 
risk taking attitude such that they leave their old place and go to work in a joint venture 
power plant, but the HKG sample refers to those selecting to work in a monopolistic 
company in a free competition society like Hong Kong. 
To tap the value towards free and fair competition within an organization. Question 35 is 
designed. The result of respondents indicate clearly the general agreement towards the 
acceptance of a free and fair competition organizational environment by both samples. Li 
addition, the great differences between the disagreement percentages and the agreement 
percentages of the two samples reveal a strong bias of the preference towards free 
competition. 
Surprisingly, the PRC sample reveals a very positive acceptance of the statement, where we 
observe 80% of the PRC respondents selected scale "7". Li fact, the PRC sample mean is 
also significant greater than that of the HKG sample. This may be due to the recent opening 
up of the PRC and represents their dissatisfaction of their usual ideology of everybody 
getting the same irrespective ofhis/her actual contribution. Li the contrast, the HKG sample 
without showing such a strong bias can be explained by the "take it for granted" attitude in 
the normal free competition environment ofHKG. 
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For Question 36，we plan to find out value of the respondents towards job selection criteria 
for an organization. Jn the comparison of the two ranking orders, we can see a very close 
similarity where the ranking priority of 1 to 6 and 9 to 11 for the two samples agreed with 
each other. 
Based on the similar ranking of the two samples, we find out clearly that both samples 
place the personal attributes such as skills, attitudes, performance and education to be the 
most important contributing factors for individual being selected into an organization. It is 
interesting to note that the background and Guanxi of an individual does not been placed at 
a high priority in the respondents consideration including the background of the referees， 
rich connection and powerful family background. This observation of the priority for the 
HKG sample is quite in line with our expectation. However, since Guanxi is always being 
recognized as an important element in Mainland Chinese daily life, we expect a relatively 
higher priority of individual's connection to be reflected in the result. However, the above 
observation in the PRC sample seems to suggest that their underlying preference are the 
same as that of ours, even though they may accept the reality of the importance of Guanxi 
within the existing social structure. 
Lidividual's remuneration should be based on different weight on performance and 
seniority is what we want to find out in Question 37. The findings of both samples show 
that most of the respondents agreed that performance should be weighted higher than 
86 
seniority for determination of individual's remuneration. Although there are differences 
between the means of the two samples, they are not big. 
This observation is not a surprise for the HKG respondents because people in HKG is 
brought up in a highly competitive environment. However, the same observation in the 
PRG respondents deserve attention. Although the ideology of the communism emphaizes 
equal distribution of rewards irrespective of individuals contribution. The above 
observation seems to verify that the recent economic reform of China does change the 
PRC's value towards an increasing acceptance of open and fair competition among 
individuals and reward system should be based on actual performance rather than just 
evenly distributed. 
Question 38 is designed to find out from the respondents their preferred ways of motivation 
of individual workers. From the similar ranking of the two samples, both samples has 
chosen the increase of direct and indirect income as the two most effective means to 
motivate individual workers. For the other two choices of"promoting spirit of serving" and 
"tightening control", we find that the difference for these two choices in the HKG sample is 
very small, while the difference of such in the PRC sample is relatively larger. This 
observation is probably because the sense of the country in HKG is relatively weak when 
compared with that in Mainland China. 
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Li the last question (Q39) in this section, we plan to find out the preferred age of retirement 
ofthe respondents. The HKG sample has a greater mean age of retirement at 59.5 while the 
PRC sample has a mean value of 56.6. Apart from the average value, it is very interesting 
to observe that virtually no PRC respondent selected the retirement age to be "above 65" 
and "no retirement in the life time". Li contrast, we find that 5 and 3 of the HKG sample 
select the above choices respectively, which is a total of 8 or around 10% of the 
respondents. This is probably because the PRC has a more secure social security structure 
than that of HKG, such that no one in the PRC sample shows preference to continue 
working beyond the formal retirement age of 65 and they do not need to worry about their 
living following their retirement. Therefore, the preferred working life of the Hong Kong 
Chinese is longer than that of the PRC counterpart 
Respondents from both samples have a rather neutral position in the trade off of risk and 
retum out at work. Free and fair competition is generally accepted by both samples 
including the PRC, which may verify that there is a change in reward system in PRC over 
the past years of economic reform. Both samples also have very similar criteria in selecting 
staff in an organization as well as the means of motivation for workers. The PRC also have 
preference for an earlier retirement age and more distinct cut line of retirement than that of 
HKG samples. 
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H ; Spending and Saving 
This section consists of totally three questions which are designed to find out the value of 
the respondents regarding the level of expenditure, spending and saving mode. 
For Question 40，we want to find out the preferred percentage of saving in the total family 
income of the respondents because it is generally believed that the Chinese has strong 
saving tradition. The mean percentages of preferred saving in the family total income for 
both samples are similar. The preferred percentage of saving of over 50% is reckoned to be 
high and this observation is consistent with the general belief stated above. 
Apart from the similarity of the two samples above, it is interesting to see that the HKG 
sample has a significant greater percentage of saving than that of the PRC sample. The 
smaller percentage of saving in the PRC sample can be explained by the stronger social 
security system in Mainland China while people in HKG prefer to have a greater saving to 
cater for any uncertainties in the future. 
To follow up with the previous question, various parts of Question 41 are used to find out 
the purpose of saving for the respondents, ln part (a), we expect the result ofit to be in line 
with the percentage of preferred saving indicated in Question 40. The findings of the two 
samples, implies a strong disagreement of the statement. Hence, most ofthe respondents in 
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both samples has a positive attitude towards the purpose of saving and this is consistent 
with the high percentages of saving indicated in Question 41. 
We also expect a close link between part (b) and part (e) of this question, because in 
general a larger contingency should derive a greater sense of security and vice verse. The 
findings of these two parts of the question reflect the general acceptance of both samples 
that "saving is an important contingency measure and it provides sense of security" and the 
difference between the two samples is small indicating a similar value ofboth samples. 
Part (d) of Question 41 is intended to find out whether saving is the result of unconscious or 
unintentional surplus of expenditure of the respondents. The means of the two samples are 
rather neutral and similar. Although the difference between the percentages of agreement 
and disagreement for the PRC sample is higher than that of the HKG sample, only half of 
the respondents indicate their agreement of the statement. 
Li China, there is a traditional view of parent to accumulate wealth for their heirs and part 
(f) is designed to find out this attitude of the respondents towards their purpose of saving� 
The means of the samples show a very close similarity. Looking at the results in more 
details, only about one third of respondents in both samples agree that saving is for the 
enjoyment or use by heirs, while around half of the respondents in both samples disagree 
with it. This observation suggests that the traditional Chinese attitude of accumulating 
wealth for the heirs has changed with a greater extent in HKG compared with the PRC. 
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This observed change is also consistent with the observation in Questions 30 and 31, where 
small family is regarded as a more effective economic unit under the current social system 
and the heirs of a family are also expected to become independent from the parents once 
they grow up. 
The findings of the samples at parts (c) and (g) of this question show a similar acceptance 
by both samples that saving is for future expenditure and investment with nearly the same 
means. Although we observe that future expenditure and investment are two of the specific 
purposes of saving, we cannot find out the relative important of these two elements by just 
comparing the relative means, because both expenditure and investment can be achieved by 
borrowing instead of saving. 
Question 42 is designed to differentiate from the previous two questions such that we want 
to fmd out the preferred mode of the respondents to use an extra sum of money in surplus 
of all necessity expenses. The findings in part (a) of this question is fairly similar between 
the two samples as well as consistent with the results in question 40, which shows a great 
tendency towards saving. 
For part (b) of this question, the only open question in the whole questionnaire, we found 
that a very close results of the filled answers which are largely biased towards a 
consumption orientation of various kinds such as entertainment, travel, and purchase of 
commodities. About one third of the respondents will use the money in investment. It is 
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also interesting to observe that a few of the PRC respondents selected to donate the money 
for the "hope" project or helping the poor, while none of the HKG respondents select for 
donation of any kind. This may be explained by that the Mainland Chinese has a relatively 
lesser extent of self-centered attribute and a greater sense of country than that of the Hong 
Kong Chinese. 
Li general, respondents from both samples seems to maintain the Chinese tradition of 
saving. Saving seems to be mainly for contingency and provision of security, especially in 
the HKG sample where social security system is relatively weaker. However, saving is no 
longer for heirs, which is different from traditional Chinese value. The respondents of the 
samples also show a high consumption orientation in their spending mode. 
I : Livestment 
This section consists of five questions which tap the value of the respondents regarding 
their trade off of risk and retum credit availability, selection on the source of fund and the 
spirit of entrepreneurship. 
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Question 43 is designed to tap the trade off preference of respondents towards risk and 
retum in their investment. The means of the two samples in Question 43 are somewhat in 
the middle of the scale of 7 because a lot of the respondents has chosen the neutral scale of 
“4” The normal distribution of the results of both samples suggests that some of the 
respondents might select the choice arbitrary without a strong view towards the trade off of 
risk and retum. 
Despite the similarity between the samples, the HKG sample has a relatively stronger 
preference towards a higher risk direction. This observation probably can be explained that 
Hong Kong is a highly capitalized society with efficient financial market, and the people are 
generally more familiar with various kinds of investment tools, while Mainland China is still 
developing the market and the people are generally less familiar with the investment tools 
and mechanism. Therefore, the relative lower preference may be just because they are lack 
of confidence and knowledge in the investment mechanism only but not necessarily be risk 
adverse. 
Question 44 is designed to tap the preferred proportion of fund for any investment between 
personal saving and borrowing. The findings are interesting because there is a different 
preference between the two samples. The PRC show a fairly equal split between the fund 
sourcing from personal saving and borrowing, while the HKG sample indicates a stronger 
preference of souring the fund from personal saving than funding out of borrowing. This 
observation suggests that the HKG sample has a relatively conservative approach towards 
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the fund of investment. This is probably because those working in the HKG plant perceived 
to be in a relatively secure and high payjob and they may view investment mainly as a part 
time job or an additional source of income. Therefore they only invest from their saving 
instead ofborrowing. On the other hand, those working in the PRC plant have much lower 
income and much less amount of money for saving. Li addition, the lack of mature 
investment mechanism in China makes the cost of investment in China relatively high, the 
chance for the PRC respondents to save adequate fund for any investment is less and they 
have a greater need to borrow for any investment. 
Chinese used to feel shame to be in debt in the past, Question 45 is planned to find out 
whether this view exists in our samples. The results of the PRC and HKG samples are very 
similar where around 60% ofboth samples explicitly disagreed with the statement and only 
around 30% of both samples agreed that being in debt is shameful. The observation is that 
debt is not strongly perceived as a shame which is contrary to view point in the past. 
Out of the six parts of Question 46 which are planned to find out values of the respondents 
towards credit power, the findings to part (d) of this question reveals a positive acceptance 
by both samples that credit power is an essential element in the business environment. 
However, the PRC sample has a relatively more positive position than that of the HKG. 
This is interesting in that the PRC people having a relatively more positive view towards 
the characteristics of the modem business operation. 
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Part (e) is planned to tap the acceptance of the respondents' view that debt is a tool of the 
business operation. The results implies the general acceptance of both samples towards the 
statement and is in line with the observation in part (d) above. 
For parts (a), (b) and (f), the statements are designed to tap the acceptance of the 
respondents towards the esteem of individual having credit power. Li general, both samples 
at the above three parts of the question have a moderate degree of acceptance. Taking away 
those respondents selected the neutral scale of “4”，it is obvious that both samples have a 
greater percentages of agreement to the statement compared with that of disagreement. 
Similar to the observations in the above two parts, the degree of acceptance of the PRC 
sample at all three parts of the question is significantly greater than that of the HKG 
sample. 
The view that "credit power is a burden" is being tapped in part (c) of this question, the 
HKG sample has a rather neutral position while the view point revealed in the PRC sample 
is more obvious. This relatively positive view towards the benefit of credit power of the 
PRC sample is in line with other parts of Question 46, which is interesting and it can be due 
to those working in the PRC sample are frontiers among the general Mainland Chinese 
population. 
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Li the last question of the questionnaire (Q47), we aim at tapping the conditions for which 
the respondents would like to start a business which in tum would represent the 
underlying spirit of entrepreneurship. 
As a whole, the two samples are very similar to each other following the same direction and 
priority. Both samples put "identification of solid opportunities" as the most important 
condition where they will be willing to start their own business. Following this condition, 
the second group of conditions includes accumulating wealth and emerging of desires. The 
third group in the ranking order concerns basically with a stable and mature external 
business environment. Then the fourth group relates to the opportunity cost consideration 
including reaching certain age and free of children caring. The fifth group eventually 
concerns with a chaotic business environment and no free choice. Reaching the retirement 
age is the last condition. 
From the above ranking, we think that the samples generally represent a very conservative, 
rational and passive type of entrepreneurship. The first three conditions represent the 
preparation of the fund by accumulation of wealth or saving, which matches our 
observation in Question 44 that saving is basically the main source of fund for any 
investment. Besides, the HKG, having a higher percentage in saving in Question 44, also 
has a higher ranking order under this pair of choices in this question. 
96 
The external business environment comes second when compared with the first three 
choices which includes the identification of solid opportunities. This observation implies 
that they will not seek for opportunities actively in the market but instead they will 
accumulate wealth while waiting for chances. Following the above order, they select the 
choices "reaching certain age" and "free of children caring", which implies having a mature 
and free of burden internal environment. These choices come lower in priority probably 
because they are not critical provided that adequate wealth is accumulated and solid 
opportunities identified under a stable/mature business environment. 
The choice of "under chaotic business environment" is particularly designed by us to test 
the risk preference of the respondents, because retum comes with risk in parallel. A chaotic 
environment represents high risk but probably extraordinary retum. However, both samples 
put this choice at very low priority of ranks 8 and 9 which indicate the two samples are 
relatively lack of entrepreneur spirit. This observation is basically consistent with the 
resultant means biased towards the "less risk less retum" in Question 43. Li addition, the 
PRC sample in Question 43 has a stronger bias towards the "less risk less retum" end also 
put the choice of chaotic business of this question under rank 9 instead of 8 of the HKG 
sample. 
Both samples have a family neutral position in the trade off between risk and retum in 
investment. Debt is no longer perceived to be shameful as per the traditional Chinese value 
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and creditability is considered to be an asset by both samples. Besides, both samples 




We have repeatedly asked ourselves how representative our samples would be. Can the 
result represent the mentality, economic value and culture of the people of Hong Kong and 
China today? 
The results we got from HK and PRC are surprisingly more or less the same except for a 
limited number of aspects or details. This can be easily explained because there are a lot of 
similarities in the two groups of respondents :-
1) They are all Chinese 
2) They are all of the same kind, working in power stations 
However, we do not find results as we expected. The HK respondents are not more 
entrepreneurial and the PRC respondents are not more socialist than their respective 
counterparts. This we may explain in 2 ways. 
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The stafffrom the Hong Kong power plant are really working in a semi-closed environment 
with monopolistic operation and minimum commercial competition. We should not expect 
the vibrancy of the free economy，and thus a more conservative culture might have 
developed. On the other hand, the staff in the PRC joint venture power plant are in close 
contact with expatriate staff. They are also living in a city which is open to the outside 
investors. It is therefore not surprising that they would develop values so similar to the 
Hong Kong respondents. 
Li order to further probe into the similarity and difference of the economic culture and 
value, we suggest to carry out further studies :-
(a) A transverse study 
To eliminate the geographical and open door factor, we may also conduct the study 
in power plants situated in other cities, such as Dalian, Wuhu & Guangxi, which 
have different degree of"open door". 
(b) A longitudinal study 
To eliminate the trade factor, we may also compare study results from other 
economic sectors, such as those involved in manufacturing, trading, or services 





ECONOMIC VALUES AND CULTURE 
Introduction 
In an effort to understand the economic values and culture in Hong Kong and the Peoples' 
Republic ofChina, we invite you to participate in this attitude survey. 
The first part of this questionnaire asks for your personal information for data analysis 
purpose. The second part consists of different statements in which we are asking for your 
opinion. There are no "right" or "wrong" answer. All information we collect form you will be 
completely CONFIDENTLVL. The information we gathered will eventually be used in 
research projects in the Chinese University ofHong Kong. 
Thank you for your time and participation. 
PART A PERSONAL INFORMATION 
1. Age Below 30 • 
30-39 • 
40-49 • 
50 and above 口 
2. Sex female • 
male 口 
3. Staff category Non-technical/General StafF 口 
Technical/Professional staff • 
Supervisor/first line manager 口 
Middle level manager 口 
Top management/executives 口 
4. Education No formal education 口 
Primary level 口 
Secondary level 口 
Tertiary level and above 口 
PART B OPEVION SURVEY 
Think of an ideal situation for the most appropriate and effective functioning of the 
economic system of your country. Respond to the questions below with the idea! in 
mind disregarding the present, actual state of affairs in your country. 
A Form of Economy 
1. The economy of the state should be % state owned and 
% private owned. 
(To ta l to be 100 % ) 
2. The economy of the state should be % government planned and 
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% determined by market. 
( T o t a l to be~~T00 % ) 
3. Please indicate your level of agreement to the following statements. (Please circle) 
(a) Successfiil state-own business should become public-owned. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) Failing state-own business should be supported/subsidized by government fund. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) Failing state-own business should be liquidated. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
4. The economy should best perform when 
% of the businesses can be government owned / monopolistic/oligopolistic and 
% of the businesses should be open for free competition. 
( T o t a l to be 100 % ) 
5. Please rank the purpose of free competition in business. 
(1 is the most important, 6 is the least important) 
• to be fair to everybody 
• to produce best result 
• to be most efficient 
• to best utilize resources 
• to lower prices 
• to allow free entry to market 
• to stimulate new inventions / developments 
6. Please tick those sector of businesses, if any, most suitable for monopolistic/ oligopolistic 
operation, (more than one can be selected.) 
• transport 
• power / electricity 
n water supply 
n tele-communication 
• military / defense industry 
• heavy industry 
• mining 
• others (please specify) 
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7. Please indicate your level of agreement to the following statements. (Please circle) 
In an ideal economic system, tax has ths following functions : 
(a) Individuals can have ownership on wealth created/earned. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) In an efficiently operating society, it is appropriate for individuals to have ownership 
on wealth created/earned. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) Individuals can have ownership on property. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) In an efficiently operating society, it is appropriate for individuals to have ownership 
on property. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(e) Individuals can have ownership on means of production. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(f) In an efficiently operating society, it is appropriate for individuals to have ownership 
on means of production. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
8. In an ideal situation, the economy of this country should be composed of the 3 core 
sectors in the following proportion:-
I represents primary sector (e.g. agriculture, fishing, mining ) 
II represents secondary sector (e.g. industry) 
III represents tertiary sector (e.g. finance, services) 
Please disect the following diagram to show your opinion on the proportion of the 3 
sectors (as shown in the diagram below) 
B Tax Svstem 
9. Please indicate your level ofagreement to the following statements (please circle) 
In an ideal economic system, the taxation system may have different functions. 
(a) tax provide revenue for the state 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
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(b) tax redistribute income 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) tax encourage/discourage development of certain business 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) tax encourage/discourage import/use of certain commodities 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(e) tax realize the government authority on her subjects 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
10. In an ideal economic system, tax revenue should be received from direct tax (e.g. salary 
tax, profit tax, etc.) and indirect tax (e.g. general sales tax, property tax, etc.). 
Of the total tax revenue % shall be from direct tax. 
% shall be from indirect tax. 
(Tota l to be 100 % ) 
11. Income tax should preferable be charged at (please tick 1 only) 
• 0% - 4.9% 
• 5% - 9.9% 
• 10% - 14.9% 
• 1 5 % - 1 9 . 9 % 
• 20% - 24.9% 
• 25% - 29.9% 
• 30% - 34.9% 
• 35% - 39.9% 
• 40% - 44.9% 
• 45% - 49.9% 
• 50% and above 
12. Business profit tax should preferably be charged at (please tick 1 only) 
• 0% - 4.9% 
• 5% - 9.9% 
• 10% - 14.9% 
• 150/0-19.90/0 
• 20% - 24.9% 
• 25% - 29.9% 
• 30% - 34.9% 
• 35% - 39.9% 
• 40% - 44.9% 
• 45% - 49.9% 
• 50% and above 
13. Income tax rate for different income levels should be (please tick 1 only) 
• progressively higher percentage when income increase 
• progressively lower percentage when income increase 
• at equal percentage of income for all working citizen 
• irrelevant, and every working citizen should be charged the same dollar amount of 
tax 
• irrelevant, because tax shall not be charged on individual income 
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14. Please rank what commodities should be charged highest taxes. 
(1 shall be charged the highest rate, 4 shall be charged lowest) 
• food stuffs 
• real estates 
] l u x u r i e s 
• services 
15. Please indicate your level of agreement to the following statements (please circle). 
(a) Penalizing tax should be used to deter citizens from using certain products /services. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) Penalizing tax should be charged to 
- cigarettes & cigars 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- wine & liquor 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- cosmetic 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- p e t r o l e u m products 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- automobiles 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- h o m e electrical appliances 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
- entertainment business 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
16. Please indicate your level of agreement to the following statement (please circle). 
Tax revenue should be used/consumed by: 
(a) general government disbursements 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
106 
(b) Small core families better performs as an economic unit than "big-family" 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) medical & health care 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) social welfare & security 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(e) public works & infrastructure 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(f) housing 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(g) military and defense 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
C Social Welfare and Security 
17. Please indicate your level of agreement to the following statements (please circle). 
(a) Social Security should be provided. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) Government should use public fund for social security. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) Business Owners/Employers should contribute fund for social security. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) Working Population should contribute fund for social security. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
18. Government should provide social security for (please circle) 
(a) elderly/retried 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
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(b) Small core families better performs as an economic unit than "big-family" 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) unemployed 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
19. In reality, some unemployment is inevitable. As a percentage of the working population, 
the maximum unemployment rate you can accept is %. 
D Inflation 
20. Please indicate your level of agreement to the following statement (please circle). 
In reality, some degree of inflation is acceptable. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
21. Please indicate the maximum acceptable level of inflation (please select 1 only). 
• above 30% 
• 25% to below 30% 
• 20% to below 25% 
• 15% to below 20% 
• 10% to below 15% 
• 5% to below 10% 
• 0% to below 5% 
22. Please rank the most preferred measures to fight inflation. 
(1 is the most preferred measure and 5 is the least preferred) 
• tightening money supply 
• decreasing government expenditure 
• increasing tax 
• controlling wages 
• controlling prices 
23. Low level of unemployment is associated with high level of inflation. Between 
unemployment and inflation, the preference is (please circle) 
High Unemployment Low Unemployment 
and 1 2 3 4 5 6 7 and 
Low Inflation High Inflation 
24. Please indicate your level of agreement to the following statement (please circle). 
Government should actively participate in stabilizing prices 




25. Please rank the purpose of receiving education. (1 is the most important, 9 is the least 
important) 
• to comply with government requirement 
• to acquire personal knowledge 
• to acquire an earning skill for foture living 
] t o know people and establish Guanxi 
• to satisfy request of family/parents 
• to build up the resources of the state 
• to build up social status 
• to be intellectual 
• other, (please specify) 
26. Higher Education for the general population is (please circle) 
A Consumption 1 2 3 4 5 6 7 An Investment 
27. Education shall be provided as (please circle) 
Government Run 1 2 3 4 5 6 7 Private Run 
28. Government should provide free and compulsory full time education to all citizens for 
(please tick 1 only.) 
• 0 - 3 yrs 
• 4 - 7 yrs 
• 8 - l l y r s 
• 1 2 - 1 5 y r s 
• 16- 19yrs 
• 20 - 23 yrs 
• 24 yrs and above 
29. Please indicate your level of agreement to the following statements.(Please circle) 
(a) A person receiving more education shall be paid higher than a person receiving less 
education. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) Pay scale shall be independent of years of education received. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
F Family 
30. Please indicate your level of agreement to the following statements (please circle) 
(a) The traditional Chinese culture of"big-family" with common family head should be 
maintained. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
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(b) Small core families better performs as an economic unit than "big-family" 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 







• 8 or more 
32. Please indicate your level of agreement to the following statement, (please circle) 
In the traditional Chinese culture, woman shall take care the internal affairs of the family. 
Mother should stay at home to take care children. If there is no financial pressure, this 
tradition should be maintained. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
33. Please indicate your level of agreement to the following statement, (please circle) 
Woman should have equal chances in thejob market as man do. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
G Work 
34. Usually, a job with a higher job security is associated with a more stable income, while a 
higher income is associated with a job with less job security. Between these two 
extremes,please circle out your selection. 
Less security 1 2 3 4 5 6 7 Higher security 
& higher income & less income 
35. Please indicate your level of agreement to the following statement. (Please circle) 
Free and fair competition amongst individual employees within an organization is normal 
and healthy. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
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36. In your opinion, please rank the various contributing factors listed below which shall be 
considered by an organization to select the best suitable individual employee (1 is the most 
important and 10 is the least important): 
• individual's performance record 
• powerfiil family background 
] r i c h and good individual's connection network 
• personality 
] a t t i t u d e s 
• individual's career plan and expectation 
• terms and conditions requested by individual 
• background of the referees 
• education and qualifications 
• appropriate skills and knowledge 
] o t h e r s , please specify 
37. If the basic of individual's remuneration has to be divided between performance and 
seniority, please indicate your preference on the percentage split between the two factors: 
Performance % 
Seniority % 
(Atota lof 100 %) 
38. To select various means of motivating individual's workers as per the list below, please 
indicate your ranking on the effectiveness of various means: (1 is the most effective and 7 
is the least effective) 
• by increasing direct income, such as cash bonus 
• by promoting their sense and spirit of serving the well being of the Country 
• by increasing the penalty of poor performance 
n by tightening the monitoring and supervision on their work 
• by increasing the indirect income, such as better medical and educational scheme 
• by others, please specify 
39. The most suitable age for retirement is : (Please tick 1 only.) 
• below 40 
• 4 0 - 4 5 
• 4 6 - 5 0 
• 5 1 - 5 5 
• 5 6 - 6 0 
• 6 1 - 6 5 
• above 65, please specify 
• no retirement in the life time 
H Spending and Saving 
40. Suppose you have to split your total family income into either saving (including any 




(Total to be 100 %) 
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41. Please indicate your level of agreement to the following statement. (Please circle) 
(a) saving is a waste of time 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) saving is an important contingency measure 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) saving is for future enjoyment and needs. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) saving is an unintentional surplus of expenditure 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(e) saving provides sense of security 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(f) Saving is for the enjoyment or use by heirs. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(g) Saving is for preparation of investments. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
42. Suppose you have an extra sum of money after having taken care of necessity items, 
(a) please indicate your preferred split o f i t between expenditure and saving: 
Expenditure % 
Saving Z ^ % (A total of 100%) 
(b) please put down the most important item of your expected expenditure in 42.(i) 
I Investment 
43. In your investment, please indicate your preferred position between high risk (& high 
return) and low risk (& low return) in the scale below: 
Less risk 1 2 3 4 5 6 7 Higher risk 
& less return & higher return 
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44. If you have sufficient funds for investments, and you have the total free choice for the 
source of funds, please indicate your preferred proportion of your source of fund for any 
investment. 
Personal saving % 
Borrowing % 
(Total to be 1 0 0 ^ ^ 
45. Please indicate your level of agreement to the following statement. (Please circle) 
To be in debt is shameful. 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
46. Please indicate your level of agreement to the following statements. (Please circle) 
Credit Availability/Borrowing Power is a/an 
(a) prestige 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(b) asset 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(c) burden 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(d) essential element in the business environment 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(e) tool 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
(f) achievement 
Strongly 1 2 3 4 5 6 7 Strongly 
disagree agree 
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47. Under what conditions will you be willing to start your own business? Please indicate your 
ranking on the importance of the following list of conditions: 
(1 is the most important condition, and 11 is the least important condition) 
• by reaching certain age 
• by accumulating certain wealth 
• free of children caring 
• identification of solid opportunities 
• when desire arises 
• upon retirement 
• upon mature of institutional structure and mechanism 
• under chaotic business environment 
• under stable business environment 
• when no other choice is available 
• others, please specify, 
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